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Introduction 

For the past decades or so China has been recording 
spectacular economic growth as it has implemented a wide-
ranging transformation of its economic system. China has 
moved from a closed centrally-planned economy to become one 
of the world’s major trading nations and the largest recipient of 
foreign investment. However, these dramatic economic changes 
have brought with them changes in the social and political 
perceptions, values and aspirations of the Chinese people. The 
challenge for the Chinese leadership is to manage the various 
competing demands and chart a balanced mode of development 
and modernization. 

The new Chinese leadership, encapsulated in Hu Jintao, 
who became Party Secretary-General in November 2002 and 
State President in March 2003, and Wen Jiabao, who became 
Premier in March 2003, has stressed the elements of continuity 
with the past, but at the same time has begun to slowly establish 
a more populist style of governance. The SARS outbreak was an 
early test of the new leaders’ mettle from which they emerged 
with some credit, but other challenges have also had to be faced: 
rising concern over corruption, the war in Iraq and its aftermath, 
heightened rhetoric as Taiwanese presidential elections come 
closer, and international pressures for currency revaluation. 

In late September 2003, the Centre for Asian Pacific 
Studies hosted a Workshop on ‘China under the New 
Leadership’ to examine some of the challenges that the Hu-Wen 
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leadership faces and assess their record to date. The participants 
and presenters drawn from academia, the media, the diplomatic 
community and the business world joined in discussions which 
ranged widely over domestic politics, foreign policy, economic 
policy and social issues. Included in this Working Paper are two 
of the presentations, which have been up-dated and revised; they 
are printed in the original language of presentation. Dr Ma Yue, 
from Lingnan University’s Department of Economics, examines 
the implications of China’s entry into the World Trade 
Organisation, while Wang Ping, the Deputy Editor-in-Chief 
with China Review, discusses the impact of the development of 
the private sector on China’s economy.  

In conclusion, I would like to thank Dr Wong Yiu-chung, 
of Lingnan University’s Department of Politics and Sociology, 
for conceiving and planning this Workshop. 

 

Brian Bridges  
Associate Director of CAPS 
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Finally we will explore the potential problems and challenges to 
both economies of mainland China and Hong Kong in the future. 
We argue that international competitions apparently are 
competitions among quality of goods and services, technological 
software and hardware. In fact, it is competitions among the 
institutions. As only the better institutions may attract more 
resources internationally including both physical capital and 
human capital. China's determination to enter the WTO after 15 
years of long negotiations is as significant as her initial reform 
from the central planned economy towards a market economy. It 
signifies that China will reform her traditional market economy 
towards an internationally competitive market for the 21st 
century's New Economy. Furthermore, Without doubt, facing 
such unprecedented challenges both from mainland China and 
new world economy, Hong Kong must reform her political and 
economic institutions to foster a new economic partnership with 
mainland China to sustain her high income and high growth 
rate in the future.  

 

In this paper I'll first review the early concerns about 
China's entry to the WTO. Then I will evaluate the preliminary 
impact of the WTO membership on the Chinese economy. 
Finally I will discuss the potential problems and challenges to 
both economies of mainland China and Hong Kong in the future. 

At the time when China joined the WTO, the main 
concerns were focused on her agricultural. The Chinese 
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It is also interesting to point out the recent shift of the 
regional distribution of the FDI within China. Just after a few 
months after China entered the WTO, the share of FDI in 
Yangtze River Delta around Shanghai has surpassed the Pearl 
River Delta in Guangdong. The regional competition for 
resources is intensive (Li and Ma, 1996). Most of these new FDI 
to Shanghai are hi-tech or knowledge-based industries rather 
than those labour intensive, traditional ones in the Guangdong 
province. If this trend continues, the relative importance of Pearl 
River Delta would decline and her neighbour Hong Kong would 
be affected as well. 

Without doubt, facing such unprecedented challenges both 
from mainland China and new world economy, Hong Kong 
must reform her political and economic institutions to foster a 
new economic partnership with mainland China to sustain her 
high income and high growth rate in the future.  
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Table 2. China’s Economic Annual Growth Rates (%) 
 

Date   GDP   Agriculture  Industry   Service 
1990    3.8 7.3  3.2  2.3 
1991    9.2 2.4 13.9  8.8 
1992   14.2 4.7 21.2 12.4 
1993   13.5 4.7 19.9 10.7 
 
1994   12.6 4.0 18.4  9.6 
1995   10.5 5.0 13.9  8.4 
1996    9.6 5.1 12.1  7.9 
1997    8.8 3.5 10.5  9.1 
 
1998    7.8 3.5  8.9  8.3 
1999    7.1 2.8  8.1  7.7 
2000    8.0 2.4  9.4  8.1 
2001    7.3 2.8  8.7  7.4 
 
2002 8.0 2.9  9.9  7.3 
 
2003Q1  9.9 3.5 12.3  7.6 
2003Q2  8.2 2.7 11.6  4.2 

     
Source: Statistical Yearbook of China. 

 
























